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I. BASIC ISSOKS 

Serlous rav mterial shortagea have reaulted froa the comtry’B indaBtrial- 
iaatioa program, aad uaem()loy»ent hh» lncreased as a reailt of large-scale 
dismissala Iram state and locai aamlnl3trative units, cancellation ox 
eonstruction projects and lnduetrlal cuthacto in an economy drive. Lahor 
productirity in industoy is a rnjor problem, and ef£iciency of Ruaanian 
agricultuse remains Xov. l’he staadard of living ia one of the lowest of 
the sateUites. The eoonouy suffers frcm a shortage of foreign exehange 
and the prohlea of gaining anceptanee in the West of ita industrial exports 
persists. Hie US5R has sho>m an awareness of the need for supporting the 
Rumanian ecunoaiy and has recently granted loans and credits and «ancelled 
debts resultlng from the transfcr of the Sovroma to Rumanian ownership. 

XV. ECOKCMIC 

A* Cm-rency 

1. Ttoslc Monetary Unit ; The leu (plural: lei) 

2. Exchange Rate: The official exchange rate if 6.00 lei = US $1 
end 1.50 lei = 1 ruble. The official rate, hovever, grossly overvalues the 
purchasing power of the leu relative to thc dollar. Eff ective 1 July li5 ( 


the leu vae 


devalued for noncconarcial tranoactions to a new rate of 12 lei 


tV .’ V a aew ratefor noncomoercial transactions vas estab- 


to US $1. 

llshed vis-a-vis the ruble, i.e., 0. leu 1 1 ruhle 


B. Retain 

C. Econcanic Treads 

Baslc Economic Ractors: 0ver two-thirds of the labor force of 


\ 
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10,^70,000 ls enmloyed in agricultnre* H air aMterial protlems exist, i>ut 
Ruiaanla bas considerable hydroelectric pover potential, petroleum, abundant 
lov~quality coal, and mtural resources especially suited f or developmcnt 
of ito cbemical induatry. A recent slovdovn in in&us tr ial isat ion and cuts 
in tinreaucracy bave lod to Berious unei^ployment. The level of living 1« 
lo v even i>y aatellite standards. Daily per capita caloric food consumption 
in 1956/57 only 79$ of the prevnr level. Prices of main agricultural 
foods are atlll high relatlye to income earned *by the population, even 
though incomes of many have risen. Lnhor productivity is 1qv and a smb- 
stantlal investment in plant and equipment vill be needed as vell aa incen- 
tives and increased training for the vork ers in order to raise productivity. 

A chronic shortage ©f foreign exchange exists, and Bumania is faced vith the 
problem of gaining acceptance in the West of Its industrial exporte, vhich 
up untll nov have been unable to compete in international markets. 

Estiiaated Induetrial Total Agricultural and 

Groas Mational Product Production Eorestry Production 


Year 

Billlon 1955 tfS $ 


Indexes {1950 * 100 ) 

193S 

3-07 

73 

123 

1950 

3*24 

100 

100 

1954 

lt-,48 

154 

131 

1955 

5.00 

178 

152 

1956 

4-97 

184 

133 


2. Currency Stability r In an attempt to curb serious inTlationary 
pressures, the regime initiated a drantic currency reform in January 1952. 
This reform coupled vith the increase supplies of consumer goods aade 

available under the n nev course 2 * 4 ' permitted almost universal derationing in 

December 195^. Since that time, however, prices have risen appreciably 
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a " #1 “ ^ 1 ”* -*-**» -c. „ wt . te 

~ -V. *. 

or inTMtorojr tonamoi., a.™!»,.!.. j„ utter port or i OT . 

t-aant . J£to ., „ „ u „ comnl . 

catloas are ®ovcnaient owned. 23 jc eociaUat 

Claii8t 9ector asriculture accountcd 

r»r .bout 31» or B» «.w. u« a „t tb. M „ 1956 . 

(Retain secosd paragraph ) 

D * ^SaSlB^ge^ (in billion of l«i)* 


Year 

195? 

1956 

1955 

1954 


Total 

Budget 

45.2 
44.4 
43.0 

39.3 


^Mllitary Percent of 

daocationB total Budggt 


3*7 

4.0 

4.5 

4.3 


8.2 

9.0 

10.4 

9.9 


Binaneing the 
National Econony r 

23.9 

26.1 

24.4 

24.0 


“ ““* S “ W *” "^* 1 *** Mtt “ — r<* . ta. or 45 0,000 metrlc tbn. 
or *»t «d 60,000 to . or rb^r (b-^,. Tbl. ta. tttt „t.™t. a 
clurlng tba first half of 1957. 

Ottcr .«».. 1 «. er-tcd aa . r ..u!t or tt. ^ 

lu «u»» uu 3 0.c-b« 1,56 ttc lM . 4 (i, ^„„ loa ror four ^ sii 

5W ”“* * B ‘ 1 “* *” al *“ «"“« * n» <*** uul« ,ttc. i 949; (a) „ 

" M1 * ° r * 67 -»0.*« *«■ ...Irt—c. tt th. cb-1-1 

IUM ou lMctrl.,; (3) lucrt.«hi oblp—at. of C o U , cok., «u 01 1, to 1 » 

rtp.ll «tt K—*. gcod. to i 957; „ a (t) t^.it.tiu. or tb. or 

M bUllou lcl ( » 717 , 000 , 000 ) reoultttg rro. tb. tt„M.r of for«r ^ 

£'““o r "!S** gl i. fgS“ p'Sl° l l;"° 

unrealistic. offlc ial exchange rate is entirely 
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usets to Riaanlan ovnershlo. Sarlier proflt 8 from the iovroms had been 
relnvested hy the USSH In. the form o f djulpsaent, for vhlch Rmmie still 
has to pay an unapecifled aua. 

SoYlet conceasions totai at lesst mlllion in 1957. «Ehe «heat 
fodder and induutrial credits vill perait Rumaaia to increaee its in^orts 
ty aiULion. An additlonal $80 mllllon vill he availahXe via reduced 
export cOToi-taaentB in 1957 as a reBult of Rumania^s reduced payments on 
the 5ovrvm tr anafers* 

Ifetural Resourees 

l ’ ^^e^llural : In 1956 total arahle land la Simania amounted to 
9.7 milllon hectareSj of whlch approximately 72 $ vae deyoted to the culti- 
vation of grain crops. Because of abnormal weather caiditons througiiout 
aost of the country during 1956, totai grain production vas kl$ helov the 
postwar hlgh in 1955 . Output of grains in 1956 (excluding rice) represented 
ahout 2.2 percent of total grairt production in the 3 ino-Soviet bloc. 

Meat, milkj and vool production are currently greater tnan the 
prewar productlon levels. Ihe 1956 estimate of meat production for Rumania 
represented 3.3$ of the total orbit output; vool, 6.1$ and milh, 3.2$. 

Timber production has shoved a gradual upvard trend since 1943 , but 
I956 prodcMtloa vas stlll slightly below the prewar level* Thc 1956 production 
of 17.8 million cubic aeters vas about 3$ of the Sino- 3 oviet bloc total. 

Traditionally an exporter of food products, because of crop falluree 
R uman la became a net food importer ln tbe 1956/57 eonsuncption yesr. 
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JJuring the First Five Year Plan the progrees of sociallzation in 

the agriooltural aector vas leos rapid and leea forceful than in »oat of 
tbe other Eastern European Satellltes, The aocialiat aector of agriculturc 
(vhich includea state farma, etate landa managed aoetly hy people^s councile 
and all forms of collectives) has increaeed from only 12* of the total 
arable land in 1950 to appromlmately 31* hy the end of 1956. Second 

Five Year Plan H^liea a continuatlon of collectivl8ation, calling for the 
sociallsed sector to supply 60-70* off all agriculture produce hy 1960. 
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2. Mlnerals : In view of the planned inoreaee in pig iron proAuction, 
reserves <rf iron ore are deemed to te inadeguate. It vas neceeeary to U«»rt 
some lron ore in 1956, and iaports on an increasing ecale vill de neeeasary 
aa pig iron production increaaea. Prodaetion of ierromanganese and chromite, 
through not large, is «ufficient to permit small exports. The nonferrous 
metale and alneral induatries hold only a minor place in the intemai econosny 
of Ruman ia. In 1956 Rumnia produeed 10,200 metric tons of copper, 6,000 

tons of lead, 11,600 tons of zinc, and 250 flAaks of » ercur y‘ of the 

Tsausite produced, vhich for tte most psrt i» euitahle only f°r use in 
abrasives, ia exported. Small «pmntities Of lead and einc are erported, 
vhereas copper and mercury must be is^orted to meet domcstic r^uirements. 

3. Puela and Electric ggwer: Production of crude oil, natural gas, 

brorn coal, lignite, and fuel vood makes the country largeiy self-suff icient 

in fuela eacept for hard coal (anthracite and bituminous), but th* ^uantities 

are insignlf icant relative to vorld production. Productlon of about 11 

million metric tons of crude oil in 1956, represented approximately U* of 

Orbit output and permitted an export of 7.3 miUion metric tons of crude 

oil and. ref ined products. Natural gas productlon vaa 5.4 mUllon metric 

tons or about 36* of Orbit output. Total coal production vas 6,470,000 

laetric tons in 1956, about 2.3 times that of 1938. Production of iow 

quaiity brown coal and llgnite accounted for thia increasei output of hard 

coal in 1956 vas only 180,000 to 190,000 metric tona, or Uttle more than 

one-half of 1938 production. Coking coal resourees are very smallj 414,000 

metric tons of coke vere imported from «te OSSR in 1956. The production of 

TA =«blo ■««.> 1956 1= • oonttlMtK» to 
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heating re^uiraaents* 

An estimated installed electrle pcwer capacity of 1. k 9 million 
kilcmatts produced atout k^ bilUon kwb osp electric^.ity in 1956. 

Cr* Industry 

Humania ' & smull metallurgical industry (586,000 

usetrlc tone of pig iron 662,000 aietrle tons of fini 3ile a ateel in 1956).... 
(.retain rest of paragraph) ' 

Theae iadustries .... equipa»nt. (Retain rist of para. 2) 

Rumnian chemical induotry produces adeguate guantltites 
of 'basic inorgaaic chemicals for domestlc nee<3te # exc«pting chemical 
fertilizers. Ohe Second Pive Year Plan ealls for a five-fold increase in 
the production of chemical (mineral) fertilizersj the creation of a petro- 
chemicala industry producing syntbetie materialsj and a major increase in 
basic cbealcal production. This erpansion is hased on abundaat natural 
resources and vill make Rumania a major contributor to Orbit chemical pro- 
duction vithin a decade. 

2. ConBuaer Ooods; Dcsaestic productiou of such consumer goods 
as textilea, footvear, foaa 8 tuffs, / ^iture,;^ i 8 SU ffi cie nt 

to fill only minimum dcaneatlc requiraaents. Custcaaarily, only amall amounts 
of foreign ejcchange are allocated for i^ort of consumer durablea but in 
the last quarter of 1956 a wide variety of consumer goods vas ispjrted 
because of the failure of domestic production to meet planned goals. The 
OSSR is tbe cbief supplier of rav materials for light industry and in 1955 
supplied 65 percent of Romania*s rav cotton requirements, 10C$ of ite synthetic 
rubber needs and large amounts Of synthetlc yam. 
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3. Munitioas : Production of an»U arma and saaall aiwe «nd artillery 
asBKaunition la adeguate £or current requireaents aad can be coneiderably 
increased. la time of war: Rumania is dependent on the US 3 R and other 
SateUite countrles for artiUery and armored vehlcles. 

H. Porelpn Trade 

1 . PrlncipaJ Enyorts to the Weat i Xn 1955 » principal exports 
were petroleum products, $50,000,000; tlmber, $25,000,000; and cereals, 
$ 19 , 000 , 000 . 

2 . Principal Imports fro«n the Vesti Principal iinports in 1955 were 
manufactured goods, $27,000,000; raw materials, $23,000,000; and food, 
$ 12 , 000 , 000 . 

Trade with the West, atout 20* of total Rumanian trade turnover, 
was eonducted ,with 50 countrles. .Ajaong Western countries, Western Germany 
phi^s a major role In Rumanian trade. Trade with the underdeveloped 
countries rose steadily in 1955 , and aaounted to approximately 25 * of IhOTania*s 
total i'ree world trade. 

3 . Trade with the Sino-Soviet Sloc : In 1955 , Buniania*s trade with 
the o ther Orhit countries represented slightly less than 80 * ot her total 
trade. Principal erports were products of tha oU and lumber industries. 
Imports conslsted bargely of industrial equipment, industrial raw materials, 
and eonsuraer goods. 

4 . of Payments : Ruaanla/s most pressing problem has been 

the financing of its iag?orts from the Free World and the aceeptance by the 

* ' 0ffieial statlstlcs are not sufflciently ccmplmte to permit construction 
of a 'balance of payments in tiie custosnary fora. 
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V..t «f «. uutcul fct UYUI* tbl. probK», 

autlK-s from « Uortoee <jl oorortUil. «“>»•• °“ “'““t o<=o»» lOT ' 11 

h« «btotod . =«lt i« «Ut.r.t taU» to U.« »—"* 

to» umOJj »JW*t to sBcur. Wl—t to UT4 curreBoies. It ee«r.l, 


bovever, Rumanla haa been a 


countrlec 


eoaaistent dettor in trade vith Free World 


X. Teleeorommieationg 

1# poneatlc s The Hinletry of Post and Teleeoaminieationa is 

responsltle lor tol .1 tto to.to e»U »U— 1 

M..UC tolepb-e -0 telegtoph torrlc. u ProviU4 by . tire tod ^ 

totoort. tte cotntry, tocept lor the C«p.toto» ««ul. «•, « 
corered ty thi. «turt. « toe eto <* W56, ttore »er« «• estltotod 
150,000 toleptoto mibeerlbers. Fn»otion.l toltoe—lctlons totoorto 

opcrsted «V» «intolned W tto toilroed «• river treneport orv.nlt.tlo», 
uned lorces, totoroloclc.l torrice, toron.»titol torrlce, tod ottor oraeni- 

zations. 

There vere an eatimted 720,000 radlohroadcast receivers and 

610,000 vired loudapeakers In tise at the end of 1956. 

An experimentaL televlsion transmitter ia currently operating 

to Btotoreet. tter. »ere to «rti-Ud 100 UUrt.1» rec.irer. m — 

the end of 1956. 

a. tntortotlojyg j Btotore.tl.tto-inintern.tiotolt.leco-» 1 - 

catlons o«rt„ of tto cotntry. Vilr.ll- end r-le ttollitle. proeide 
international 1-tton. tor.it. to Snrope» - ten 11 telto— nic.tion. 
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centera. International broadeaatiss aerrice is prorided ty radio tasns- 
mltters located near Bucterest* 

J„ Transportation 

1 . Railgoads: The railroada are the aost iagxartant mode of 

transport in Rtansnia, accounting tcse about &7$> ot total ireight traffic. 

There are atont 6, 500 route miles of Btandard-gauae line, incluaing 36 
milea oi electriCiad llne. The rail net ls ccanprised ot' two comeentric 
rings servicing the outer perlaeter of the country with radiais providing 
rail seryice to Central Rumania. There are direct rail connections with 
all neighboring atates. Traneloading facllities are located on the Russian 
horder at Galati, Socola, and Bornesti to effeet the transfer of traffic 
from Rumanian standard gauge to the Russian hroad gauge system. Modern 
traffic controls are not used extenslvely. Rolling stock is old and 
subject to lntensiYe utilisation. The raiiroad system has the capacity 
to meet domestic traffic requireaentsj extraordlnary traffic would require 
additional facilities. 

2. Roads: Bi^way tranoport is prtoarily a short-haul feeder for 
traffic on Bumanian Railways. 0f a total of U2,000 miles of roads, only 
55 percent are surtaced. Though fairly well distrihuted, the density of 
the road net is low and the condltion of the roads ls poor. Motor vehicles 
are in poor operating condition due to poor construction, inadequate repairs, 
and rough road condltions. 

3. Merchant Marine : Rumania bas nine ocean-going vessels ovar 
1,000 GRT (gross reglster tons), totaling 3^,197 GRT. All theee ships were 
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built in foreign yurds betore World II. In addltlon, four aataall 

S/ 

(under 1,000 GRT) cargo ships built in the period 1950-^1 engage in sea 
trading* There are no tankero in the fieet* 

The aeagoing merchant marine Ojperates priiaarily between portB 
on the Black Sea, the eastern I4ecLiterranean and the southem Adriatic 
(Albmiia). Rumanian shlps also call occaaionally at aost Westem European 
ports* In the fall of 1956 the vessel Ardeal (5,733 ®T) hegan vhat WiH 
apparently he regular service to East Asia* 

Constanta, located on the Black Sea, is the chief seapoort, 
alttough both Giurgiu and Galati, on the Sanube Biver, are of some 
iiaportance in ocean shipping* 

4 * Inland Waterways : Although its share of traffic is small, 
inland vater transport is in^ortant in both f oreign and domestic traffic* 

The system consists prlmarily of the Banube and portions of the Prut and 
Siret rivers. Ports are equipped to handle large quantities of grains, 
tiiaber and petroleum. Detailed and accurate data on current t leet inventory 
are not avaiXable* It is estimated, hovever, that the Runianian river fleet 
totals approximately 420 units: 66 tugs and freight shipe; 339 dry cargo 
and tank barges; 14 passenger boats* Total capacity is about 222,000 DWT. 

5 . Ciyjl Airlines t IAR0M (Transporturi Aeriene Romine) the Rumanian 

carrier has domestic flights vhich connect Bucharest with Galati, Tulcea , 

Bacau, Iasi, Sibiu, Beva, Orasul Stalin, Targu Mures, Cluj, Baia^Mare, 

Oradea, Timisoara and Arad. Appr ox imately 15 twin engine aircraft serve 

the internal routes and tJSSR Il-l4 alrcraft fly the route to Berlin, Prague, 

Budapest, as well as the Buclmrest-Moscow route • A flight to Belgrade, 
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IugoeU yia vas initiated in 19** ^ vith Belglum and the 

Hetherlahds lodk towerd expaneion outside the Bloc* A Buctoreat- 
Copenhageh-Stockholm rout. is projected. Work is in progress on the 
princlpal cirll eiriieia, Bucharest/Bs«maa, «rtending the ruiway to a 

length of 6,000 feet. 

VI. GEHERAL DATA 

A. Pooulation : 17 , 760,000 («id-1957 esttoate) (31-3* ^ 8 * 7 * 

rural - ceneus of Feb 1956)* 
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